
 
Provided by the author(s) and University of Galway in accordance with publisher policies. Please cite the

published version when available.

Downloaded 2024-03-20T09:05:04Z

 

Some rights reserved. For more information, please see the item record link above.
 

Title Inflation, Inflation Uncertainty, and a Common European
Monetary Policy

Author(s) Fountas, Stilianos

Publication
Date 2001

Publication
Information

Fountas, S., Karanasos, M. & Mendoza, A. (2001) Inflation,
Inflation Uncertainty, and a Common European Monetary
Policy" (Working Paper No. 0054) Department of Economics,
National University of Ireland, Galway.

Publisher National University of Ireland, Galway

Item record http://hdl.handle.net/10379/1279

https://aran.library.nuigalway.ie
http://creativecommons.org/licenses/by-nc-nd/3.0/ie/


Output Variability and Economic
Growth:  The Japanese Case*

Stilianos Fountas1      Menelaos Karanasos2       Alfonso Mendoza3

Working Paper No. 55                                                            October 2001

Department of Economics
National University of Ireland, Galway

http://www.nuigalway.ie/ecn/

                                                  
* Correspondence to:  Menelaos Karanasos, Department of  Economics and Related Studies, University
of York, Heslington, York, Y010 5DD, UK; e-mail:  mk16@york.ac.uk; fax: +44(0)1904-433759; tel:
+44(0)1904-433799.
1 Department of Economics, National University of Ireland, Galway, Ireland
2 Department of  Economics and Related Studies, University of York, York, UK
3 Department of  Economics and Related Studies, University of York, York, UK



Abstract

We examine the empirical relationship between output variability and output growth

using quarterly data for the 1961-2000 period for the Japanese economy.  Using three

different specifications of GARCH models, namely, Bollerslev's model, the

Taylor/Schwert model, and Nelson's EGARCH model, we obtain two important

results:  First, we find robust evidence that the "in-mean" coefficient is not

statistically significant.  This evidence is consistent with Speight's (1999) analysis of

UK data and implies that output variability does not affect output growth.  In other

words, this finding supports several real business cycle theories of economic

fluctuations.  Second, we find no evidence of asymmetry between output variability

and growth, a result consistent with Hamori (2000).
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